
Section 3 - What you have told us

Where the illustration refers to the maximum mortgage term, this is an estimated term and the payments are based on this. The estimated 
term is based on when you have told us you expect to repay the mortgage in full or a reasonable estimate of when you will repay the mortgage 
in full.

The term of the mortgage will come to an end, meaning the mortgage will become repayable (as well as outstanding interest and any fees 
due as referred to in Section 8), within a reasonable period of the occurrence of the earliest of the following events, which we call ‘repayment 
events’:

• Your death 
• You move into sheltered accommodation or long term care and the mortgaged property is no longer your main residence 
• You sell the mortgaged property and do not transfer the mortgage to your new property.

You or your representatives can contact the Society on or after the occurrence of the repayment event to confirm timescales that reflect your 
personal circumstances.

Section 4 - Description of this mortgage

Our Retirement Interest Only mortgages are available to applicants meeting our criteria for this specific mortgage type which can be found at 
www.thenottingham-intermediaries.com/RIO

Section 5 - Overall cost of the mortgage

The total amount of the mortgage, any accrued interest and any applicable charges as referenced in Sections 8 and 10 in the illustration 
becomes repayable upon the occurrence of the repayment event. Interest will continue to accrue on the mortgage balance until the mortgage 
is repaid.

Section 6 - What you will need to pay each month

Where the illustration refers to a number of payments, this is based on the estimated term listed in Section 3. The actual number of payments 
you will make will depend on when the earliest repayment event occurs.

With a Retirement Interest Only mortgage there is no requirement for a separate savings plan as the mortgage will usually be repaid using the 
proceeds of the sale of the mortgaged property following a repayment event.

Section 7 - Are you comfortable with the risks?

You should also consider whether you could continue to meet the interest only repayments if your retirement income reduces or your retirement 
costs increase. For example, the value of your pension decreases, you withdraw a lump sum from your pension which reduces your pension 
income or you incur unforeseen healthcare costs. You should consider whether you could continue to make your mortgage payments in 
situations such as those.

Supplementary information 
to your mortgage illustration
This document gives you additional information relating to certain sections in the mortgage illustration already provided to you 
for a Retirement Interest Only mortgage.

Please note that where this document refers to ‘you’ or ‘your’, those expressions refer to all borrowers where the mortgage is in 
joint names. Where those references relate to repayment events, ‘you’ or ‘your’ refers to the last borrower to satisfy a repayment 
event.
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Section 10 - What happens if you do not want this mortgage anymore?

We will waive any early repayment charges referred to in the mortgage illustration in the event that the repayment event is either your death or 
your move into sheltered accommodation or long term care where the mortgaged property is no longer your main residence. We will need you 
to provide evidence of your move into sheltered accommodation or long term care.

Important things to consider

• If at any point in the future you find you are not able to or no longer want to make your own decisions on your finances, you may find it    
   helpful to set up a Lasting Power of Attorney for someone you trust to do this on your behalf. 
• You may wish to inform your family or any beneficiaries of your will that you have decided to take out this mortgage so they are aware. 
• Before you apply for this mortgage, it may be appropriate for you to take advice on the impacts of this mortgage on your tax position and/or  
   entitlement to benefits. Further information is available from HM Revenue & Customs, the Pension Service or Citizens Advice. 
• Lifetime mortgages are alternative mortgage products that offer a loan where both the loan and the interest are payable from the sale of  
   your property. These products may also be appropriate for your financial circumstances. 
• If you have any queries regarding this information you should discuss them with your mortgage adviser.


